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price basis, and the avernge man and

of pre-war expenditure, It Is a change |
of large significance, and the readiness
with which merchants have met the new
conditions shows that the move had been
| long expectad and In a measure provided
for, The price cutting campalgn domi-
nates all markets snd s relleving the
{ gredit strain everywhere in the United
| States, which {8 fortunate because re-
discounts, secured hy commerclul paper,
an reportad by the Federal Reserve Sys-
tem, have just touched thele highest
total. The pressure on the bank position
has been acute.

Effect of Price Catm

As n congequence of price concesslons
announced, the daily cost of dolng busi-
ness has been reduced, and bankers
Lreathe easier. Had the price advances
Beon checked many banks sooner or later
would have been forced Into merchan-
difing on thelr own account, and the
whole country would have suffered. That
danger hns been averted through order-
Iy deflation, extending from producer
ta retailer, and the country is by de-
grees getting rid of its enormously in-
flated price level and the evils which
Lave resulted from it. Liquidation of
Iimmense stocks of high priced merchan-
dive will set free o volume of credit bad-
Iy needed In other quarters. Had it not
been that the reserve banks of Boston,
Cleveland, Phtladelphian and San Fran-
cisco were In o position te take more
than $250,000,000 of loans and accept-
snves held by the other eight reserve
inatitutions, the adjustment of the Octo-
Ler 1 settlement last week would have
heen more difficult. The eredit sltuation
has been strengthened materially. by the
lower price level which the country has
adopted, and as the process ls likely to
g0 o good deal further more rellef ig in
alght,

Grounds for Optimism,

Countrywida readjustment of rmer-
chandige prices, therefore, which |Is
likely to extend a good deal further, i
the most favorabls development in husi-
ness affulrs since cessation of hostilities,
It has brought dreamera down to earth
and mndes thousands of manufacturers,
producers, wholesalers and retodl mer-
chants realize that the people cannnot he
made to pany war prices Indefinitely and
that price schedules mugt be readjusted
to a peace basis ns soon as thia can he
accomplished in orderly fashlon, which
will mean gealing down war profits and
s no more than every one expected
when successive price advances of the
lnst rive years were taken Into account,
The fact that the present movement was
mitiated by manufacturers suggasts per-
manecy and shows that production costs
must be reduced sooner or luter., ®he
movement is proceeding along lines of
enutlous lquidation and In o manner
enlculated to safeguard the small pro-
ducer and the small merchant, It had
its orlgin in the refusal of hanks to ex-
tend credit to those engaged In with-
holding ecommoditles from the market,
Congistent adherence to that policy
made support of an Infinted price level
for an enormous volume of essentinl
merchandize by manufacturers Impos-
wible. The result war a general move.
ment to unload merchandise stooks by
offering them at prices likely to atiract
buyers.

Quick Publlie Response,

The public responded Instantly, and
although buyers are proverblally slower
to buy on a falling market than In a
rising market those engaged in the
price cutting campalign have done »
much larger business at the new price
level. Many prices will go #till loyer,
although there is nothing In the sitha-
tion to suggest that redoctions  will
reach the 1913 basis, wiich ecould
scarcely be attained with wages as high
a8 they are and raw miaterial at present
quotations. But the country s getting
back to 4 safe trading basis, business is
belng readjusted to normal  standards
and the community s evincing again &
wholesome rospact for minor colns, a
good =ign There is romething ersens
tially dangerous In o sltuation In which
urners go to work In sllik shirts
t leather shoes. That Is what
many have been daolng since the days of
rugh orders and heavy overtime allow-
anee gave thousamls of employees in
manition plante, steel mills and indus-
trinl works greater weekly earnings than
they ever hoped to recelve, All classes of
spenders are demanding more for thelr
money and gotting better value than In
the days of rocord profits and Juxury
outlays,

Country's Spending Power.

The country's buying powsr Is prac-
tically ne great as ever it was except In
wections 1 which piants have ghut down
or are operating on reduced schedules
With the lessened demand for luxuries
favings deposits have risen and people
have inereased thelr Investments in real
esiate and cssentlal merchandise.  The
| avernge worker la sulking less and giv.
ing more for what b gets. The induss
trial slocker s not the menace he wus
oncn because the gront rallroad, ke the
important Industrial plant, s weeding
him out and keeping only worth while
labor, which s doing everybody good
and hostening the day when labor will
| rogain {te pre-war efficianey. The couns-
try hans Inoransed its primary wealth to
an aomazing extont through the pro-
Mquetlion ! nourly valuable erops
now he 1. They are in de-
mand nbro 1 as here and will be

1ariet
Wl an wal

the Lhawis of a luerative Torelgn trada If
y Megonte oredit facliitles can bo ar-
‘ rangml. That situntion has been agEra-

vated somewhat by low purd
érn of forslgn nations wishing to de
business with ue, and although eredit
facilities have bron increassd there (e a
large work for newly organiged foraign
trading corporations to do in pushing
further Amerlcan trade abroad, Impors
tant developrmients in that direction may
e lnoked for soon after the yoar opons,
for the Neld has been carefully ~anvassnl
hy experts ropreasenting the legest bank-
ing interesis In this country

aning pow-

i RBronder Investment Hoyine.

{  The lnveating pablle, reallzing the hets
| terment in basle conditions growing out
of the price cutting campnaign, Inoreasod
{ thrift, greater labor officlency and prom-
Iwe of u muperb hinrvest, has so extended
Ita purchases of pearoned stocks and
anfe bondm as to advance Afty rallrond
stocks Inst week to the year's highest
| tevel provide an Immedinte market for
| Norway's $20.000000 of 8 par cent.
honds and the Bell Telephons Company
{of Pepneyivania's 525,000,000 Yond lasue,
| Those purchases following so woon the
absorption of the Freneh Government's

| F100,000,000 loan show that the
whrowdewt security buyers nre evidencing
{thelr folth I the foture by seating

|h‘ﬂ:}- in long term mecurities put out
#y home and foreign borrowers, When
the Anglo-Freneh loan matures on Qo=

woman Is trying to think agnln in terma|

lmm 16 some §300,000,000 additional, ul nm

Is estimated, may be avallable for re-
fuvestment, which, with the heavy dis-
bursoments of October dividends, ought
to give fresh strength to the {nvestment
| markets,

The publle 18 avolding speculation, but
s Investing Its savings In good securi-
ties which will provide generous Incomes
for many years, an [mportant change
which means that the bond market s
righting itself agaln and that a pro--
gresalve advance with temporary inter-
ruptions may be expected, Further
Inrge loans are to be brought out, bar

u way ns= not to congest the market or
cause #uch an outflow of new issues as
shall bring again the viclssitudes of the
rlch men's panic of 1903, “The country
is recovering from its overborrowing,
and efforts are underway to strengthen
the recovery und put the morket on a
normal basls.

The American people at last are in-
sisting om private and public economies
gnd such an Increase in the Industrial
cutput & unit of worker as shall enlarge
greatly production and strengthen eredit.
The money market |s showing some im-

#s acute as It waa But the pressurs
on the American money market from all
quarters is severe enough to suggest
thut interest rates will continue firm
and active throughout the year. We
have entered a perlod of usually high
money when demands from corporation
sourcea increase and pressure of the
year end settlement ls felt. The bankers
have given a good account of them-
selves In a situntlon characterized by
a8 many complicatlions as ever have
been encountered In peace times. In-
stead of the panle prophesied in many

strengthening thelr positions and ecredit
strafn in many respeets 15 belng relleved.
It has been & havder struggle than the
publle appreciates, because the market
has been exposed to pressure resulting
from complications ubroid as well as
at home. HBut the nation Is emerging
from the struggle with its banking re-
serves Intact, the best productlve ma-
chinory in the world, its people living
more frugally, with a realizing sense of
thelr duty to other nations, and labor
cooperating more sensibly with capital
as i consequence of financlal and busi-
ness readjustment.

| bankers are rralrlcun: fotations In such nru\'a-m«nl and the eredit is mot | quarters several months ngo, banks are
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BROWN BROTHERS & CO.

Philadelphia

Estabilishel 1818

NEW YORK

Boston

Investment Securities

Liberty and Victory Bonds
Formg% Government Loans
Long Term Corporation Bonds
Short Term Bonds and Notes
Industrial Preferred Stocks

October circular upon request
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BROWN, SHIPLEY & COMPANY
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Established 58 Years

ARE atall times very glad to discuss
South African and Australian trade
conditions with exporters and importers.

370 Branches and Agendies
Resources $350,778,055

. MACINTYRE, Agent
ML'L STREET NBW YORK
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FREDERIC H. HATCH & CO.

Adams Express 4s, 1947
American Gas. & Elec. 6s, 2014
Amer. Water Works & EL 5s, 1934
Bioom.Dec. & Cham.R.R. 5s, 1940

Denver Gas & Elec, 53, 1949
Elmira Water Lt. & R.R. 5s, 1956
Great Western Pow. 5s, 1946
Houston Gas & Fuel 5s, 1932
Hudson Navigation 6s, 1938
Montreal Tramways 5s, 1941

74 Broadway

Boston, Chicago, Philadelphia, Montreal, Pi

ccssinalBE

Eond Department

ESTABLISHED 1888

Telephone Rector 6340
Wire Connections

N. Y. N. H. & Hart. R.R. 4s, 1922
Oregon & Calif. R.R. 5s, 1927
Peoria Railway 5s, 1926
Portland Gen'l Elec. 5s, 1935
Portland Railway 5s, 1930
Providence Sccurities 4s, 1957
Sierra & S. Fran. Pow. 5s, 1949
Southern Cal. Edison 5: 1939
Texas Pow. & Lt. 5s, 1937
Wichita Falls & N.W.R.R.5s, 1939

Our comprelensive resords and exfensite conpeclions
enable u-sptu quole promptlyagreal variely ol bond issues
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21 | 11%(16.38 2| 8100(Vivandou V........ceeel] 1441 119 4+ 4y
12% 1 vol we] 26T00ITWADARK .. .auninessens] 182%4) 11 1234 e -
288 | 2004 vol wol 24100 Wabash pf A...eosvsess| 88% 1('%' a3 4 272
20% | 14 el ou] 1100/ Wabash pf B....oo..on] 300 K0 238 4+ 214
78 | 48 Lol a00|Wells Farge Expross....| 60%| 6v L w0 — 14
16%| 8% .| ..| 46800/ Western Maryland ......| 16%{ 13 1 & | 4+ 14
st | 14 ool wul 10700/ Western Maryland 2d pf.] 22%) 20’51 i) 4+ 1
an 2014 vol ee] BTO0]Western Pacific . ieevee] 40 an a8 + 81%
74 | savgl 825 6| 1600/ Western Pacifie pfo.....| T4 | 71 | 728 ) 4 2%
BON5| BoNg| Ra4B] T 400 Western Unlon Tel......| 83 R2%| K3 - 1%
119 | o0 | 7180 7| 500/ Westinghouse Alr Brake. 100 | 90 | 809 | 4 %
66 | 4414] 8.88) 4] 4700 Westingh're B2 & M ex . 48 | 46 | 48 | 4 1%
1% o ool ul] 26700/ Wheeling & Lake Erle..| 16%] 14 |16 | 4+ %
9T 16 ool wel 4100/Wheel & Lake rie pf...| 27%]| 24%| 27 + 1%
gty | 42%) 0,08 4] 6800/ WHIe MOtOr . ouveeen.) 45 | A2%| 44 | — 1
satgl 24 | 7270 4| 1200/ Wickwire Bpen Steel....| 20| 27 | 27%| — 274
g2 | 10 | 0.00] 1[102200{Wiliyw Overland ....,...] 13%] 10 |11 | — lzt
0% | 68 [11.34] 7| 4200{Willys Overland pf......| 70 | 68 | 61%]| — B
82%) 60 | 1.63] B 8500/ Wilkon & Co..........0| 6O%| 46 | 47861 — 2%
48 | 25 col el 10700 Wisconsin Central ......] 48 | 85 | 4734] 412
145 100 | T.44] 8 400 Woolworth, F W..,......[100%108% 1084} — 1
oa4! 55 [10.28] 6l 2100/ Worthington Pump ..... m 07% r.nu. — 114
was, | 80 g64 T 100 Worthington Pump pf AL Rt — 1
g | G0 0801 6] 100 Worthington Pump pt B.| s:w. 6214 uv.. ta

Yields ealeulated on lust prices,

*Odd lots.
unless sales wgro

at price outside

Note—Odd 1ot transactiona are not recorded In saparate line
made of the regular lot range.
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